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Nepalese Youth Opportunity Foundation

We have sudied the asccompanying stalement of financiad position of Nepalese Youth Op-
portunity Foundation as of June 30, 2008, and the relaled stalements of activites and
changes in net assels, funcional expenses and cash lows 1or e year hen ended. These
financal stalements a6 the responsbilty of he management of Nepalese Youth Opportu-
nity Foundation. Ouwr responsibiity &5 1o express an opivon on these financal stalements
based on our audil. We did not sudit he activites of Nepaiese Youth Opportunity Founda-
tion in Nepal, which statements refiect total assets of $113,8088 as of June 30, 2008, and
1otal support and revenue of $5 028 for the year ended Jurse 30, 2008, Other s0dROS au-
dited the assets, suppornt and revenue and Aamished their report to us. We based our opin-
on, insolar a3 it relates 10 the amounts induded for the activities of Nepalese Youlh Oppor-
turity Foundation in Nepal, solely on the report of the other suditors. Nepalese Youth Op-
portunty Foundation denved the pror year summarnzed comparative information from its
June 30, 2007 inancal statements and, in our répon dated January 18, 2008; we ex-
pressed an ungualfied opirkon on those financial stalements.

We conducted our it i acoondance with auditng standards generally accepled in the
Unted States. Those standards require that we plan and perfanm tha sudit 1o oblsn res-
sonable assurance about whether the financiyd statements are free of materal misstate-
et An sudit ncludes examining, on a test basis, evidence supporting the amounts and
dischosures in the inancial statements. An sudt also inchades assessing the sccounting
princples used and significan! estimates made by management, as wol as evaluatng the
owiral hnancial staterment presentation. We bebeve thal our audt provides & reasonalbile

basis for our opinion,

In ow opinion, the finandal staterments refecred 10 above present fairdy, in all maleral re-
spects, e fnancal position of Nepalese Youlh Opportunsty Foundation as of June 30,
2008, and the results of its operalions and cash flows for the year then ended in conformity

with acoounting principles generally acoepled i the United States.

Woten. Maht. fiskey HodT 5 S
Wison Markie Stuckey Hardesty & Bott
February 5, 2009

A

Cermtiod Publc Accountants - A Prodessional Corposation
11 LARKSTUR LANDING CIRCLE. SUITE 200, LARKSPUR, CA ‘W9
Tel: SIS 1120 & @ Fac J1502511490 * ¢ Internet s nmedb com



Nepalese Youth Opportunity Foundation
Statement of Financial Posion
Juss 30, 2008 with companative totals only as of June 20, 2007

United 2008 2007
States Nogal Totss Totals only
Asscts
Current assets
Cashandcashoguvaionis S 393406 § 35784 § a29170 $ 597
Irvostmants, ol tair vk 1561600 35605 1651656 138
Granis recevable, nal 5347 - 215247 89810
Other recervabios - 4072 4072 a8
Grants asvanced - 38080 38,080 20507
Propad exponsas 8952 - 5,652 723
Total curent assets 2201 508 113507 2.345200 2285435
Iovestimects hold o
0ng-term purposes 280518 - B35 516 238 054
Grants receivablo cue
N Sver One year 148830 - 148 830 26307
Propacty and equpeent, net 2403 - 2400 A4
Deposts 1240 297 1,537 1,553
Tetal assecs 33273808 $113888 39387486  $3I55483
Liabeinos ang net ssanis
Cumen! Sabdties
Accourns payablo $ 232% § 450 § 7159 § 1383
ALONd COMPOTEANON 12,201 Falrral 35424 32390
Geats payutio - - - 34377
Tota! curment labdbes 14.5% 28053 42 583 80 608
Not! assrty
Unvosincied 1088227 41107 1935334 L3 rm
Board desigratod 981,045 44 728 805773 G608 455
Totn usrostrictod nat assess 2656272 85838  LTe2.007 1929168
Tomporarty resinciec 1 @m - 1602796 1,145 711
Totsl rat assots 3,259 (n8 ﬂ& i&lm 3074877

Totsl Sabiises and met aasots  $3.273.596  S113888 $3387406  $3185483
See accompanyng notes
3.



Nepalese Youth Oppartunity Foundasion
Staterrent of Activton ard Cranges in Net Assets

Your snded June 30, 2008 with comparative totss orey for he yesr anded June 30. 2007

Tomporanty
U=ens

2008 2007
St Nepal Sunes Totals Yol only
Suppon and revenue
Grants and cortriutions $ 013855 § 1853 S1220476 5L 184 $1,1533 441
Irridnd contrButions - - - - £
Iovesisent INCOMme, Net | 106.78) 108 - ( 106.6%9) 0.5
Oter income [10ss) | 14880) 3069 - ¢ nvE ¢ 4468
Nt assets relensed from
BTy 1ESITNONS T3 8 - | TE336% - -
Tolad supoont g feverue 1 286 591 *.028 457088 1LTTT T 1ATSSTY
Expanses
Progem senvices 12685 1195204 - 120785 1.24.00%
SuPpanng services
Maragement end perersl 241136 - - 241135 203.00%
Fundrnaing 6354 ) - B12¢ 10,947
Total axparans 260,144 1196974 - 1457118 1448298
Change s nat aasels @05 447 (1,191 5a5) AST 085 200 588 20208
Trarmdors of et asants ( 1.2545%8) 125455 - - -
Cumency Farslation gon (Joss) - 9480 - 0440 60 528
Nt rabets, DEgIVNg Of yoor 1,915 384 IAYE2 L MSTIY A074N7T 2867015
Not sxsets, oo of your !1&5 ! 5& gglm g& 900 Eﬂ‘l!"
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Nepalese Youth Opportunity Foundation

Statement of Cash Flows

Years ended June 30, 2008 and 2007

Cash flows from operaling actvities
Change in not assels
Adjustments 1o recondie change in net assels

1o cash from operaling activities
Contributed investiments
Net loss (gain) on investments
Depeaciation
Lass on disposal of property 8nd eguipment
Changes in current assets and lisbitties

Grants receivabla

Other recanvablas

Grants advancad

Prepaid expanses

Accounts péryable

Accrued compensation

Grarts payable

Student doposits

Neal cash provided (used) by operating activities
Cash fiows from invesiing acliviies

Purchase of nvesiments

Proceads from sale of nwvesiments

Purchase of property and equpment
Net change in deposils

Net cash provided (usad) Dy ivesting activites
Currency transtation gain (lcss)
Change in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equvalonts, end of year
See accompanying notes.

5.

2008 2007
$260 586 $ 27278
[ T8.608) ( 91,389)

183,224 ( 272.261)

100 1,160

- 55,018
( 268,160) 8,033

4 539 ( 7.724)

( 17.553) 16,013
m ( 3.083)
( 6880) 10,925

3.004 25,783

( 34377) 377
- ( 31m)

47,267 { 199,10%)

( 580424) ( T17.419)
506,697 713810
. { 1.218)

16 G650
16,459 | 3.867)
9,440 60 526
63,756 { 202.972)
355974 498 420
gg,wo $355974



Nepalese Youth Opportunity Foundation
Notes 10 Financial Statements

June 30, 2008

Note 1 - Summary of significant accounting policies

Basis of prasantaton

Nepalese Youth Opportunity Foundation (Foundation) incorporated in Calfornia on
June 26. 1990, and cperates as a nonpeofit public chanty through offices in Sauss-
o, Callomia and Kathmandu, Nepal. The Foundation is devoled to bringnyg hope
16 the most destitute chidren in the besuliful bul mpovenshed country of Nepal
With a personal touch, we provide them with what shouid be every chidd's brrthrght -
educalion, housing, medical care and loving support.  The programs of the Fourxda-
ticn nciude:

Liberatng Girls from Indentured Seniuie

In the Dang District in westem Nepal. many indigenous familes from the Tharu eth-
nic group subsist as farm laborees. Economic conditions force them Inlo a desperate
trade—sedling their daughlers to work far from home s bonded servants in peivate
homes or as dishrwashers In teahouses. Some of these chikiren are as young as
five years oid. Alone and far from home, these “indentured daughters” have no
MdedwmudoﬁuMowmm&mt’N
local dislect  Their iving conditions are entirely al tha discrotion of thew employers.
The girls sekdom attend school and have no prospects for a decent future. Some
employers ultimately force the girs into prostiution.  The situation is tador-made for
abuse. Working closely with local communities, the Foundation peovides a creative,
humane alternative for these familes by helping the famiies 1o keep their daughters
at home and paying all of the expensas of aducating the girs, including providng
thern with school supplies, books, and a kercsene Rmp and kerosane, S0 thay may
study at reght.

Chidron s Homes

The Foundation bas created two of the best chikiren's homes in Nepal J House (for
boys) and K Housa (for gels) @ach hold up to 30 chikiren.  These chidren are the
most vulnecable i the country. Some of them are crphans, abandoned by their par-
ents, beggars or disabled. Many of them have endured more suffering at a young
age than some of us have expenenced in a ietime, but they have found ways % In-
umph over their difficulties. We give these chikiren not only all iving, educational
and medical expenses, but also love and personal attention—just as a good parent
would do. We comenit to them for the long term, from chikdhood through coliage, and
provide what i usually the first real sense of secunty in thesr lves.



Nepalese Youth Opportunity Foundation
Notes to Financial Statements
June 30, 2008

Note 1 - Summary of significant accounting polices (continued)

Schoots and Scholarships

Education is the only real ticket cut of poverty for destitude or orphanad children in
Nepal However, education in Nepal s not the same as & s in Westeen countres.
imagine not even being able 1o go o school and thus being unable 1o lsam the basic
skils needed to particpale in sockety, get a job. understand the changing world or
create a better life for onesal Without an education, a child in Nepal s destined o
lead a ife of extreme poverty and backbeeaking labor. Chikdren at nsk of fving such
a He are the beneficianes of cur program.  An education i the only way 1o beeak the
bonds of poverty, low caste and disabiity. This i especially trve of girls, who are of-
ten iliterate, manmed before they are 14 years oid, and spend the rest of their ives
bearing chikiren and working endless hours. The Foundation intervenes at critical
points to make education possbile for chilkiren who have no ofher hope. Each year,
we give scholarships 1o approximately 4,000 youngsters, from kindergarien through
medcal school Our students atlend day school in Kathmandu and rural villsges a
day's walk from the neacest road, baarding school and coliege. Some of the children
we sponsor are “undouchables,” shut out from education for centuries. Others are
dsabled. We also help train teachers, bulld and improve classrooms and schools,

Nutritional Rehabiltation Home (NRH)

We have all seen the horific images of severcly malncurished chikiren wah huge
belies, glassy eyes and sticks for arms and legs. The problam can seem over-
whelming. How can we tnsly help such chideen? The Foundation has found a sim-
ple, effactive way that transforms these heartrending children into bouncy, active lit-
te people within 8 Month or two. Moreover, our appeoach keeps the prablem from
recurring. Nepal is not the Sudan, yet hatf the chidren under five are malnowrished,
and poor nourishment & one of the leading causes of death for young children. Of-
tan, the problem is less one of poverty than of gnorance  In 1668, the Foundation
openad the doors of the Nutrbonal Rehabiitation Home (NRHM) n Kathmandu %0
mirse severely mainounshed children back 10 health. Chid and mother live together
at the NRH during the course of treatment, usually about five 10 six weeks. While we
rehabiltate the children, we aducate ther mothers in how lo prépare ruNbous moats
using foods readily available in nural Nepal We also instruct the mothers in how to
pass on their knowledge 10 other mothers afler they retum 1o their vilages. We have
established five moce NRHS in outlying areas so that chikdren throughout the country
will benefit.  The Foundation s bullding three more NRHs in fiscal year 2008.8



Nepalese Youth Opportunity Foundation
Notes to Financial Statements
June 30, 2008

Note 1~ Summary of sgnificant accounting polices (continued)

Psychoingical Counseling

Nepal = in &8 infancy as far as psychological counseling is concamad. There is
much trauma among children because of the insurgency. which has raged in the
country foe the past 14 years. Disabled children also sufler from oppression and
discrmination, and they, 100, are in need of counseling. In ceder 1o meet ths need.
the Foundation has established a counseling center aimed at training Nepali coun-
selors to provide professional services 1o the many children who need 2 and 10 oth-
ars whosa job entails dealing with chidren and their problems. The Nepali counsel-
ors will also provide direct tharapy 10 children. The conter has introduced sand play
therapy to Nepal ~ a foem of therapy that transcends language and is thevefore par-
boularty sutable to the neads of chidien.

Vocaticnal Counseling

Another major deficil in Nepal & vocational counseling. The unemploymaent rate in
Nepal hovers around 50%. We select chikiren for J and K House and scholarships
(other than coliage scholarships) based on nead rather than on thewr academic abdl-
ity. Mary of these chikiren are not academically gifted but have other abdites that
would anable tham to find employment, #f only they had some kiea about what they
wanted 1o do and could receive training on how 10 do it The center will provide
counseling for J and K House children and others supporiod by the Foundation, from
eighth grade onward, exploring their mlerests and apthudes. If, after discussions
with these children over time, they decide 10 pursue vocational trauring rathes than
atlending college, the center will Bnd the best traning program for their chosen feld,
pay for the cost of training and help them to find empioyment following the comple-
bon of their courses. There are well-paying jobs available in areas like construchon
that foreigners do because there are fow Nepalis who have the proper ranng. The
consultation sarvices will be available ta youngsiers in addition to the J and K house
cheldren

Empowering Dali Dayghters

In Nepali, the word “Dalit” denotes the untouchable caste. By any measure, the
members of s caste are among the most downlrodden people amywhere. For
hundreds of years, these occupation-based castes (e.g . tallors, metal and leather
workers, basket weavers, potters, musicans and street cleaners), have endured $o0-
cial exclusion, dscrmination, food shortages, lack of education and wclence. AboUt
70% Wve below the poverty line. Maay must endure work as bonded iaborers.
There are about 5 milion Dakts in Nepal. Their ife expectancy is seven years iower

-8-



Nepalese Youth Opportunity Foundation
Notes to Financaal Statements
June 30, 2008

Note 1 - Summary of significant accounsng polices (continued)

than the rest of the Nepali population, their female lileracy rate shockingly low (12%)
and their per capita income far less than the rest of the citizens of Nepal. The chid
and matemal mortality rales aré twice as high as that of the rest of the population,
Moctdthcmmdeptmaolanomm.mmmdogobmdmu-
fer segregation and dscrimination in the classroom.

The Foundation gives special atlension 1o the members of this community by peovid-
ing scholarships for 400 Dalit girls in remote vilages in the lower grades and giving
some preference in coliage scholarships to Dalts. Nevertheless, their status re-
mains o the vary bottom of Nepali society. This new program seeks 1o promole
education of young, able Dalt women by granting them special college scholarships.
In the summer of 2008, our staff fanned out throughout the country to inlervew
scholarship canddates. We chose 20 young women who did well on ther college
entrance examnations; some of them are extracrdinary. They are now in Kath-
mandu. and we are providing them with leadership training, counselng and commu-
nications skils, and have placed them in good colioges. A female student from the
Dalit community who can finish 10th grade (the end of high school in Nepal) and
mnqmwmnmmmmaamm.mmm
pass with good marks are even raree. In & recont year's collage antrance examna.
sons, only 112 Dalit women passed in First Division, whereas aimost 11,000 non-
Dalit women achieved these high marks. Alhough the govemment has a set-aside
program for Daits in medical school, the places often go begging because there are
30 fow students who qually for medical school  The Foundation hopes to even the
playing field in this regaed. It is our goal 1o provide thase young women with an ec-
cation that wil motivate them to give back 1o thew community some of the banefits
they received from these scholarships. The Feundation hopes that some will quaidy
1o enter the professions — modical school, law school. engneering college and buss-
ness school. 50 that they will become the leaders of their communities. I is ditficul
10 see how these beleaguered populations can rase themsalves from heir abject
wtalus without such help. Already, the peogram has had success: Two young Dait
mhhmammnmmmm-miwwmﬁomnnm.
cal school and another has just staed. They plan to go back 1 thek communities
10 prachoe medicine.

Random Acts of Kindnass
One of the most satisfying aspacts of the work of the Foundation is providing timely,
Wmemmwmwmm. These



Nepalese Youth Opportunity Foundation
Notes %o Financial Stalements
June 30, 2008

Note 1 - Summary of significant accounting polcies (continued)

small acts of assistance make 8 crucial difference. Here i a very partial ist of good
works the Foundation has been able to do, with help from our supporters:

Subsidizod heart surgecies for 50 patents st Nepal's only heart hospatal  Most of
these wore chidren. Interestingly. all these ife-saving procedures were the re-
sult of contributions made by a single donor. The donor has helped to save 50
Wves! The average contribution of the Foundation to each surgery & about $300.
The heart hospital donates some of the cast of the suigery and hospitalization, 3
foundation establshed with funds from the estate of a member of the Nepali royal
fmﬂymmam,aMmofudﬂdm'ﬂamm.olmMin-
poverished, are able 10 raise funds in their communibes.

Paid for surgery for a young boy who was senously injured when he was run over
by & tractor. The accident happenad when the bay, in his excilement at seeng a
vahicle for the first time afler a new road to his vilage cpened, ran besde the
tractor and fell under i

Pasd @ number of times for destilute familes who were stranded in Kathmandu to
return to their villages.

Pay the room rent for the alkoholic parents of some of the children at K House
who would otherwsse ve on the sireet

Provide life-saving suppoe for chidren with leukemia, cancer and kidney faiure
One of them i & very bright and sweet-natured 14-year-old orphan boy with leu-
kema. M two sisters, 10 and 12 years old, ae both working as child servants.
The Foundation linances hs chemotherapy traatments

OnmemﬂslomnﬁoamMmmmedmmeowﬁe&d
workers identify children in need and brng them to Kathmandu with their parents
for medical care o ofher assistance they may requre

Suffering abounds in a poor country like Nepal, conversely, £ takes so ittle, in de-
veloped-country tems, 1o make a big diffecencs.



Nepalese Youth Opportunity Foundation
Notes to Financal Stalements
June 30, 2008

Note 1 - Summary of significant accounting policies (continued)

Basis of i
The Foundation prepaces its financial statements using the accrual basis of account-
ing mmeWmﬂumedaMowmnmuﬁm

the related coigatons.

Cash and cash equivalants

Cash and cash equivalents consst of amounts on hand and on depostt with com-
mercial banks, avalable within 80 days of demand.  The caerying amount of cash
sppeoximates fair value due o its short-term nature,

The Government of Nepal requires entities that operale homes for childran 1o re-
serve 5% of annual expenditures in separale cash accounts. As of June 30, 2008,
the Foundation set aside $44,728, included with cash and cash equivalents, invest.
ments and board designated nel assets herein, which the management of the Foun-
dation believes 1o meet the requirements of the Gavemment of Nepal. in addition,
based on the annual expenditures for the year ended June 30, 2008, the Foundation
wil set aside an additionad §5 698,

invesiments

Investmeants consist principally of debt securities of the U. S, Government and its
agencies, equity secunties of corporations, shares of registered investment Compa-
s (mulual and money market funds) and bank term deposits. The Foundation re-
cords irvvestments at their fair markel value and reports intevest, dividends, gains,
losses and changes In fair market value (unvealized gains and losses), net of cusio-
dial fees, as net nvestment income heren

Geants recenable

Geants receivable consist principaly of promises to give made by ndividuals and
private foundations. The Foundation records grants receivable at their far value, ned
of an estimated allowance for uncolipctble grants. Faw value of grants receivable s
the present value of expected future cash fiows. The Foundation amortizes the ds-
count, using the collection method. 1o grant suppor hevein. In additicn, cne grantor
mugmtwmmmmﬂ"nomﬂmﬂmw
settle using U. S. Dollars on each payment date. The Foundation indudes resulting
cutrency remeasuremaent gains and lcsses with ofhar income heren

11



Nepalese Youth Opportunity Foundation
Notes 1o Financial Statemeants
June 30, 2008

Nota 1 - Summary of significant accounting policies (continued)

Propedy and equipment

Property and cquipment consist of fumiture, office and computer equipment. The
Foundation records property and aquipment at cost or fair value for donated fems.
The Foundation expenses property and equipment with a cost of fair value under
$1.000 and the cost of maintenance and repairs that does nol improve or extend the
#ves of the property and equipment. The Foundation computes depreciation using
the straghl-ine method over the estimated useful lives of the property and equip-
menl, rangng from three 1o five years

Under a Ganaral Agroament (Agreement) with the Sccial We¥are Council (Council)
of the Govermment of Nepal, last renewed for five years effoctive October 23, 2007,
property and equipmaent acquired by the Foundation in Nepal shall become the
propedty of the Council or ancther entity of its choosng at the termination of the
Agreement. Accordingly, the Foundation wrobe-off ils property and equipment n
Nepal and will expense subsequent aCquistions,

During the years ended June 30, 2008 and 2007, in accordance with the Agreement
with the Council, the Foundation acquired and expensed property and equipment in
Nepal lotaling $3 665 and $29,802, respectvely.

Contributions in-king
The Foundabon records donated property, equpment and other tangbie goods at
their estimated fair value as of the date of the donation.  The Foundation records
contributed senvices. which require a specasized skill and whach the Foundation
woulkd have paid for f not donated, ot the estimated far market at the tme il receives
penelit of the services. The Foundabion also receives donated services that do nol
requine specific expestise, but which are nonatheless central 1o the operations of the
Foundation

Contributions and net assets

The Foundabon recognezes contrbubons when a donor makes an uncondbonal
promise to provide support. Net assets include cumulative unrnestricled, lemporanty
restrictod and permanently resiricted net assots, net of cumulative expenses.  Unre-
stricted net assals consist of revenue and contributions not restricted 1o a particular
purposa or lime by the donor, net of expenses. Temporarily resticled net assels
consist of contributions restricted by the donor 10 a particular purpose of time.  Tem-
mﬂymmwmmmmamnmﬂurwm

12



Nepalese Youth Opportunity Foundation
Notes 1o Financial Statements
June 30, 2008

Note 1 - Summary of signficant accounting polcies (continued)

meets the donor purposs of lime restriction, The policy of the Foundation is 10 clas-
sify as urrestricted revenues all donoe restricied amounts that the Foundation re-
ceives and meets the purpose of time restriction within the same fiscal peviod.  Per-
manently restricted net sasets, of which the Foundation has none, would consist of
contributions restricied by the donor for the Foundation to hold pesmanently, aliow-
ng for only use of tha income generated by the contribution.

Allacation of funchional expenses

The Foundaton summarized the costs of provdng its programs and other activbes
on a functional bass herein. Accordingly, the Foundation aliccated cerlain costs be-
tween program and supporting services based on estimates of time and usage. The
Foundation bases indirect expenss allocations on the employee time expended on
an actity,

The Foundation operates most of 88 supporting activities in California and program
activities in Nepal. Accoedingly, calculation of certain financial stalement ralios may
skow unfavorably due 1o significant cost differences between California and Nepal

Eori
The Foundation translates the fnancial statements of its activities in Nepal from thes
functional currencies imo U, S. Dollars in conformity with accouning peincples gen-
erally accepled n the Unded States (US GAAP). Accordngly, the Foundation trans.
la%es all assets and habilties based on current (year-end) exchange rates and all
revenues and expenses based on the average axchange rate during the pernod.
The Foundation records the resuling translation adjustment as currency transiation
gan o¢ loss heren

Estmated fair value of inancel srsinments

The Foundation astimates thal the aggregate net fair value of financal instruments
recognized on the statament of financial pasdtion (Including receivables, payablies
and accrued expenses) spproxmales el camying value as such financial Instry-
ments are shorl-tem in nale. bear interest at current mackal rates of are stated af

their fair value

Income taxes
The Foundation is exemp? from federal income tax under Section S01(c)3) of the In-

tamal Revenue Code and from Calfornia bank and corporation taxes under Section

13



Nepalese Youth Opportunity Foundation
Notes %0 Financial Statements
June 30, 2008

Note 1 — Summary of significant accounting polcias (continued)

23701(d) of the Calfomia Revenue and Taxation Code. In addition, the Foundation
quaifies for the charitable contribuion deduction under Section 170(b) 1)(A) and has
peen classfied as a publicly supponted organzation as described In Section
509(a)(1) of the Intermal Revenue Code. Accordingly, donces are entitied to the
maxmum charitable contribution deduction alowed by law. The management of the
Foundation believes that no activies of the Foundaticn jeopardzed fts exemption
from income taxes of ils classfication as a “publc charty

Use of estimales

The preparation of financal statements in confoamity with US-GAAP requres man-
agement 1o make estimales and assumptions that affect the amcunts reported
hesein Actuad results could differ from thoss estimated

Concarirations, credit and marke! sk

Cash and cash equivalents held by one commaercal bank exceeded federal deposit
nsurance limits at various times during the years ended June 30, 2008 and 2007
Iwestmonts are subject 1o credit and market nsks, Credit rsk is the probabiity that
parties holding or supporting an irvestment will default or otherwise fal to perform
Market risk is the inherent change in the fasr value of an investment due to changes
N condons.

Comparative 1ctats

The fnancial statements inchide certain pror-year summarized comparatve nior-
mation in tolal but not by net asset class or location.  Such information does not in-
clude sufficeant detall 1o constitute a presantation in conformity with US-GAAP. Ac-
cordingly, read such information in corjunciion with the financial stalements of the
Foundation as of and for the yeae ended June 30, 2007, from which the Foundation
derived the summanzed nformation.  The Foundation reciassified catan pror year
amounts 10 conform %0 the current year presentaton.
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Nepalese Youth Opportunity Foundation
Notes % Financial Statements
June 30, 2008

Note 2 ~ Investments
As of June 30, 2008 and 2007, investments totaled as follows:

2008 2007
Cosl Esevale Cost  Eairvahe

Debt secunbes

U. S. Government

and agencies $555160 $ 585713 $ 505014 § 591,965

Equity securties

Corparate ~ 1030136 1,180,193 14531
Registered nvesiment company shares

Mutual funds - 446,730 347,539 84872

Money market funcis 442 541 442 941 194 525 194 525
Bank time deposd

4.00% matures 05-05-2008 34,000 35685 34000 34631
Totad wwesiments 2541215 $2.351271 2662304
Irvestiments hodd for long-lerm purposes 889516 838604
Current investments $1.651669 $1,823610

Investments for long-derm purposes include donor contributions and amounts desi)-
nated by the board of directors into an emergency fund, which shall remain intact un-
8l the Foundation Founder no longer raises funds for the Foundation.

mqumzemww.zm.urmwmm
tual funds, using money market funds, totaling $86,102. Such trades did not settle
until after June 30, 2008, and the Foundation did not nciude the activity in the
schedule above As of June 30, 2008, the value of the purchased mutual funds lo-
taled $85.835

Cost informabion for corporate equity sacurties and mutual funds was not available
1o the Foundation as of June 30, 2008.

Fair values for socunbes and other investments that underlie investiments presentod
herein have declined significantly since June 30, 2008. As of December 31, 2008,

the Foundation held investmeants with a fair value totaling $2,246,052 and a cost 1o-
taking $2,445 234



Nepalese Youth Opportunity Foundation
Notes 10 Financial Statements
June 30, 2008

Note 2 - Investments (cominued)
During the years ended June 30, 2008 and 2007, investment income otaled as fol-
owe:

2008 2007
Interest and dridends $ 92066 § 85868
Net realzed gain (loss) and
unrealzed apprecation (depréciation) ( 183.224) 272261
Custodial fees (_15504) (_17.345)
Investment income, net (3106658 5340783

Note 3 ~ Temporarily resinicled net assels

As of and during the yoar ended June 30, 2008, tamporanity restricied net assels
reconcila as follows:

Actity 2007 Agitons Releases 2008
Children's Homes $ - § 220165 ($120451) § 108715
Lberating Girls from

Indentured Servitude 76,506 525768 ( 211.601) 390674

Nutritionad Rehabiltation Homes 142 471 226574 ( 292607) 156,438
Schools and Scholanshps 78242 188,145 ( 217.220) 49167

Vocational Counseling 5,549 5 5 549
Other programs 4 249 - { 1512 2737
Management and general 838664 50,822 = 889516
Totals $1.145711 $1220476 ($763.391) $1.802.756

Note 4 — Retremant plan

The Foundation maintains a retirement plan for #s emplayees in Nepal and cenain
amployees of a related ceganization in Nepal, Elgible employees are anlitied 1o 8
ump sum, totaling 0.5 to 1.5 months of their then current salary per year of serice,
depending on the lotal number of years of service, which the Foundation pays upon
termination, retirement of death. Eligible employees vest in their share of the retre-
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Nepalese Youth Opportunity Foundation
Notes to Financial Staterments
June 30, 2008

Note 4 - Retirement plan (continued)

ment plan beneft after completing five years of service. As of June 30, 2008 and
2007 the astimalted retirament plan benefit kabilty totaled $23 223 and $24 205, re-
spectively. The Foundation did not calculate the liabdity in accordance with US-
GAAP; however, the managemeant of the Foundation believes that any diffecences
between the liabiltes repored herein and calculated using US-GAAP 10 be immale-
rial %o the financal position of the Foundation.

Note 5 - Redated partes

An officer of the Foundation in Nepal is married %0 an officer of another entiy that re.
cotves support from the Foundation. During the years ended June 30, 2008 and
2007, the entity recaived support from the Foundation totaling $509,778 and
$900,347, respoctively.

As of June 30, 2008 and 2007, an officer of the Foundation in Nepal owed the Foun-
dason $198 and $1,.635, respacinely.

Nole § - Commitments and conlingencies

The Foundation rents office space in Sausalito under a non-canceiable operating
fease that expres August 31, 2009, Future minknum payments undor the lease for
aach year ending June 30, 1otal as follows:

2009 $12.600
2010 2100
Totad future minimum payments $14.700

Remt expense for the years anded June 30, 2008 and 2007, lotaled $18,716 and
$14,151, respactively

Under its Agreamant with the Counal (Note 1), the Foundation must invest & mini-
mum of $750,000 in # programs and projects in Nepal through Oclober 22, 2012,
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